
Q u estio n s  su b m itte d  A ugust 17, 1922 as to  th e  OSS San. A ntonio  o f f i s o .  
Answers as o f Septem ber 19 , a f t e r  a u d i t s  and in v e s t i g a t io n s .

Q, Are moneys banked and checked o u t w ith  p ro p e r re g a rd  to  c o n s t i ­
tu t i o n a l  re q u ire m e n ts?

A They aro  im p ro p erly  banked. E a r ly  in. March, to  gain, c o n tro l  
o f f in a n c e s ,  d e p o s i ts  w ere d is c o n tin u e d  a t  th e  l e g a l ly  adop ted  bank , '-'a 
and a l l  nionoy was d e p o s i te d  in  th e  Commonwealth Bank s u b je c t  to  th e  
s ig n a tu re  a lo n e  o f D r. F red  B. Jo h n s to n , The c o n s t i t u t i o n  and by-law s 
roqufie th e  s ig n a tu re  o f  th e  p r e s id e n t  and th e  t r e a s u r e r .  T h is  change 
e s ta b l i s h e d  a  w orking c o n tro l  by D r:: Jo h n s to n  and D .B.Ooip o f a l l  
moneys t h a t  came in to  t h e i r  p o s s e s s io n  and a le v e ra g e  f o r  t h e i r  i n t r i g n e C 
end m is re p re s e n ta t io n  in  e f f o r t s  to  u se  th e  o rg a n iz a t io n  f o r  p e rs o n a l 
b e n e f i t ,  fit
crAvt-y/a

G; Are th e  books and acco u n ts  c l e a r ly  and c a r e f u l ly  k ep t?
A A com plete and c le a r ly  k e p t s e t  o f  books e x i s t ;  from th e  beg inn ing  

1919 , to  th e  d e p a r tu re  o f  H ,3 .A yres f o r  th e  E a s t;  s in c e  th e n  no 
c o r r e c t  a cco u n ts  have been k e p t .  The a u d i to r s ,  r e p o r t in g  to  J u ly  
1©, 1902, found th e  cash  and acco u n ts  d id  n o t b a la n c e , and th e r e  a re  
no  p ro p e r ly  b a lan c ed  books now. The d is c re p a n c ie s  o f  J u ly  r e p o r t  
a re  s t i l l  unaccoun ted  f o r .  A d d it io n a l ly , s ta te m e n ts  s e n t  from  
th e  B ast have n o t  been e n te r e d ,  th e  paym ent by H .B .A yres o f  $250 00 
f o r  r e n t ,  and 050 ©9 f o r  l e t t e r h e a d s ,  a ro  n o t e n te r e d , and. when 
D .B.O olp was r e q u ire d  to  subm it i te m iz e d  s ta te m e n ts  f o r  h is  d r a f t s  
f o r  n e a r ly  0*1200 00 f o r  expenses i t  was shown ho had  overdraw n 01©© 
C li f to n  George was charged  tw ic e  f o r  th e  same item , o tc ,  e t c .  N othirg 
a t  p re s e n t  i s  p ro v a b le ,

Q Are o ld  acco u n ts  p a id  in  re a s o n a b le  o rd e r ,  a s  money comes in ,  
or- a re  fu n d s u sed  f o r  th e  o p e ra t io n s  o f  c e r t a in  in d iv id u a ls ?

A A ccounts have n o t  been p a id  w ith  due re g a rd  to  th e ir  c h a ra c te r  
o r  p ro p e r  b u s in e s s  a t t e n t i o n .  The money h as  been u sed  f o r  th o  
o p e ra t io n s  o f  th e  u s u r p e r s ,  10 ,000  h i s to r y  b o o k le ts ,  f o r  in s ta n c e ,  
were u sed  to  g a th e r  in  money, b u t tho  b a lan c e  due on t h a t  acco u n t 
was n o t  p a id . U n til  th e  l a s t  th r e e  m onths, no a tte m p t was made to  
pay r e n t .  $250 0© p a id  by H B A yres saved  t h e i r  b e in g  d is p o s s e s s e d . 
F a ls e  s ta te m e n ts  w ere made to  av o id  pay in g  s ta n d in g  a c c o u n ts  w h ile  th e  
moneys C o lle c te d  as th e  r e s u l t  o f  th o  m a te r ia ls  and s e rv ic e  th o se  
acco u n ts  p ro v id ed  were w asted  on e x c e ss iv e  com m issions, t r a v e l in g  and 
o th e r  expenses .

Q What i s  th e  c h a ra c te r  o f  c o n t r a c ts  made w ith  s o l i c i t o r s  in  th e  
f i e ld ?

A No c o n t r a c ts ,  no w r i t t e n  ag reem en ts , no s ta n d a rd s  f o r  comm ission 
payments o r  com pensation . Shrove was p a id  7 5 /  com m ission and g iven  
th o  OST c a r ;  Thompson was p a id  ©5/ and fu rn is h e d  h is  own c a r ;  R eddrick  
was p a id  33 1 /3 /  and p a id  c a r  m ileag e ; F ra n c is  was g ivon  v a lu a b le  
p r iv i l e g e s  and g iv en  a u th o r iz a t io n  to  c o l l e c t  (and a p p a re n tly  keep) 
moneys in  th e  name o f  th e  OST. Shreve d e n ie s  th e  c la im  o f  Ur. Golp 
t h a t  lie was to  pay 1/2  th e  c o s t  o f  p r in t i n g  th e  maps and t r a v e l  in f o r ­
m ation  f o r  w hich ho c o l l e c te d  some 33300 00 Thompson f i l e s  c la im  
f o r  3806 16 w h ile  Cclp c la im s he i s  p a id  in  f u l l .  R edd rick  was 
s e n t  o u t s o l i c i t i n g  a f t e r  th o  r e tu r n  o f  H .B .A yres, and a weak a ttem p t 
was made to  p r o t e c t  h i s  work from  b lu n d e rs , b u t damages a ro  r e s u l t i n g  
n e v e r th e le s s . F ra n c is  managed to  charge  b i l l s  to  th e  OUT, le a v e  
an u n p a id  g a rag e  b i l l  and a bad chock f o r  (p o s s ib ly )  th e  OST to  pay . 
F o r tu n a te ly  h i 3 r e c a l l  by H .B .A yres p re v e n te d  f u r th e r  damage.


