
' 'Q u e s tio n s  sub m itte d  August 17, 1922 as to  th e  OST San A n to n io  o f f ic e .  
''Answers as o f  September 12, a f t e r  a u d its  and in v e s t ig a t io n s .

Q,„ Are moneys banked and checked o u t .w ith  p ro p e r re g a rd  to  c o n s t i­
t u t io n a l  requ irem en ts  ?

A They are im p ro p e rly  banked. E a r ly  in  March, to  g a in  c o n tro l 
o f  f in a n c e s , d e p o s its  were d is c o n tin u e d  a t  th e  le g a l ly  adopted bank, ad 
and a l l  money was d e p o s ite d  in  th o  Commonwealth Bank s u b je c t to  the  
s ig n a tu re  a lone o f  D r. Fred B. Joh ns ton . The c o n s t i t u t io n  and by-laws 
requ±e th e  s ig n a tu re  o f  th e  p re s id e n t and th e  t r e a s u re r .  T h is  change 
e s ta b lis h e d  a w o rk ing  c o n tro l by D r1 Johnston and B .E .C o lp  o f a l l  
moneys th a t  came in to  t h e i r  possess ion  arid a le ve ra g e  f o r  t h e i r  in t r ig a  
and m is re p re s e n ta tio n  in  e f f o r t s  to  use the  o rg a n iz a t io n  f o r  p e rso n a l 
b e n e f i t ,

Q Are th e  books and accoun ts c le a r ly  and c a r e fu l ly  kop t?
A A com plete and c le a r ly  k e p t s o t  o f  books e x is t; : fro m  th e  be g inn ing , 

’i 9 ’ 9, to  the  d e p a rtu re  o f  K .3 .Ayres f o r  th e  E as t; s in c e  then no ^
c o r re c t  accounts have been k e p t.  The a u d ito rs ,  r e p o r t in g  to  J u ly  
fo , J922 , found th e  cash and accoun ts d id  n o t ba la nce , and th e re  a re  

n o  p ro p e r ly  ba lanced books now. Tho d is c re p a n c ie s  o f  J u ly  re p o r t  
a re  s t i l l  unaccounted -fo r. A d d it io n a l ly ,  s ta tem ents  sen t from  
th e  E as t have n o t  been e n te re d , th e  payment by H .B .A yres o f  $259 qq 
f o r  r e n t ,  and $5© 00 f o r  le t te rh e a d s ,  are  n o t e n te re d , and when 
D .E .G o lp  was re q u ire d  to  sub m it ite m iz e d  s ta tem en ts  f o r  h is  d r a f t s  
f o r  n e a r ly  §1200 00 f o r  expenses i t  was shown he had overdrawn $1Q0 
C l i f t o n  George was charged tw ic e  f o r  th e  same ite m , e tc ,  e tc .  N o th irg  
a t  p re s e n t i s  p ro v a b le .

Q Are o ld  accoun ts  p a id  in  rea son ab le  o rd e r ,  as money comes in ,  
o r  a re  fun ds  used f o r  th e  o p e ra tio n s  o f  c e r ta in  in d iv id u a ls ?

A A ccounts have n o t been p a id  w i th  due re g a rd  to  thei> c h a ra c te r  
o r  p ro p e r  b u s in ess  a t t e n t io n .  The money has been used f o r  th e  
o p e ra tio n s  o f  th e  u s u rp e rs . 10,00© h is to r y  b o o k le ts , f o r  in s ta n c e , 
were used to  g a th e r  in  money, b u t th e  ba lance  due on th a t  account 
was n o t  p a id .  U n t i l  the  la s t  th ro e  months, no a tte m p t was made to  
pay r e n t .  §259  0© p a id  by K B Ayres saved t h e i r  be ing  d ispossessed . 
F a lse  s ta tem e n ts  wore made to  a v o id  pa y in g  s ta n d in g  accounts w h ile  the  
moneys C o lle c te d  a s / th e  r e s u l t  o f  the  m a te r ia ls  and s e rv ic e  these 
accoun ts p ro v id e d  were wasted on excess ive  com m issions, t r a v e l in g  and 
o th e r  expenses.

Q. What is  th e  c h a ra c te r  o f  c o n tra c ts  made w ith  s o l i c i t o r s  in  th e  
f ie ld ?  /

A No c o n tra c ts ,  no w r i t t e n  agreem ents, no s tandards  f o r  com m ission 
payments o r  com pensation . Shrove was p a id  73$ com m ission and giwen 
th e  OST c a r ;  Thompson was p a id  25f, and fu rn is h e d  h is  own c a r ;  H e a d rick  
was p a id  3 3 /1 /3 $  and p a id  ca r m ile a g e ; F ra n c is  was g iv e n  v a lu a b le  
p r iv i le g e s  and g ive n  a u th o r iz a t io n  to  c o l le c t  (and a p p a re n tly  keep) 
moneys in  th e  name o f  th e  OST. Shrove de n ies  the  c la im  o f  H r. Colp 
th a t  he was to  pay 1 /2  the  c o s t o f  p r in t in g  the  maps and t r a v e l  in f o r ­
m ation  f o r  w h ich  he c o l le c te d  some §3300 00 Thompson f i l e s  e la im  
f o r  §806 15 w h ilo  Colp c la im s  ho is  pa,id in  f u l l .  R e d d rick  was 
s e n t o u t s o l i c i t i n g  a f t e r  th e  r e tu r n  o f  H .B .A yres , and a weak a ttem p t 
was made to  p ro te c t  h is  work fro m  b lu n d e rs , b u t damages are  r e s u l t in g  
n e v e r th e le s s , F ra n c is  managed to  charge b i l l s  to  the OST, le ave  
an unpa id  garage b i l l  and a bad check f o r  (p o s s ib ly )  tho  OST to  pay. 
F o r tu n a te ly  h is  r e c a l l  by H .B .A yres p re von to d  f u r t h e r  damage.


